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Al regular markets people buy and sell things lke food and clathing. At financial
markets, people trade money-related assets. These include stocks and bonds.
Stocks are shares in a company that the company sells to raise capital.
Shareholders are paid dividends (regular sums paid sut of the company's profils).
Bonds are certificates l2sued by a gavernment or corporation, promising to repay
borrowed money at a fixed rate of interest. Financial markets can be physical
places, like the New York Stock Exchange, or they can take place online.

THE FIRST BOKDS

10 the taebil costury, the covernmant
of Venice came up with a new way of
raising money to fight a war. i offered
it citizans cartificates, known
as prestii, in exchange lor 3
Isae. pramising to pay tham
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par cant interest. These were
the first gavernment bonds.
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popular investment, and
o market developed for
‘the buying and selling
restitl.

THE FIRST STOCKS
Founded in 1432, the Dutch East
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DISASTER
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As a rosult of the crash, businesses
were hankrupted, banks clesed
millions lost Thair jois and the
workd plunged into a deep and
lasling  #conoemic  depression
Tnis had & big pelitical mpact
o Europt, extrems wing
partes euploited the
mass  unemployment,
foreigners  such
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